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Chemical Comnai:y for jeO.ono. He ha*
already paid Kurzwell *25,000. At 9
O'clock this morning Inspector Hurley
and Streppone arrived at the Essential
Chemical Company's place to make a
check up of their whiskey trades. They
examined the permits, four In number,
which called for the removal of 1,000
cases of whiskey In 250 case lots.
"Soon afterward Enforcement AgehfS

I>uun and EUperin put In an appearance.
A minute later Kissler and Coffey drove
cp In an expensive automobile. Five
trucks made their appearance, and were

being loaded while the prohibition
i\gents, Kessler and others, were convertingabout the payment of *200 to
Hurley and Streppone and *K)0 to Dunn
and Ellperln. The talk was overheard
by two of our men concealed on the
nrfemlaefl.
"The $200 was bended to Streppone and

Hurley by Kessbr, and as they left the
premls-s they wore placed under arrest
by Special Agent* Goldhifr. Sclb. Andereonan 1 Healey The two men wore

-brought back to the Essential Chemical
t'omi-'iny's office Just as the agon's
end the prisoners entered the place the
$'&i was about to be handed to the two
other prohibition sleuths, but the unexpectedappearance prevented the actual
payment of the money.

Marked $IUO Hill on Suspect.

"When Streppotu was searched later n

marked $10l) batik note was found on his
person, together with $600 in cash.
During the stay In the plant after the
arrests there was an animated conversationLater the other $100 marked
l>ank note was found on Kessler. We
do. not know how It found Its way back
to his pocket"
"How did Kesslor" happen to have
.»1AA units {M Vi a rtACui>o«ifin
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which were Immediately recognised by
yourself and men?" Chief McQuillan was

asked.
"Kessler might have obtained them In

change from someone," Chief McQuillan
answered, and a grin overspread his
fa^e- "I cannot go Into the details of
the marked money at this time only <to
say that we know how Kessler came into
its possession and how the trap was

net and sprung."
The truck loads of liquor are now In

the custody of the Government.
Late yesterday afternoon .Samuel M.

Hitchcock. United States Commissioner,
released Kessler in $2,500 ball, Cohen In
$1,500 and Coffey In $1,000. George L.
Dcnnellan appeared as counsi 1 for those
three defendants.

After an hour's argument before CommissionerHitchcock, James \V. Osborne,
attorney f.ir Hurley, Strepponc, Dunn
and Kllperin, succeeded in having his
clients released in custody of counsel
pending proceedings for transferring the
h' urlng to Brooklyn. The question will
fc< argued at 10:20 thip morning before
Commissioner Hitchcock.

Assistant Federal Attorney Oahlll
arcued for S2A.004 hail fo: K> ssler. but
was overruled by Commissioner llitchCook.He s.tid that Kejsl- r wns the
ylnglender in the aile,?ed eonsp'rnry and
that the others arretted aided and
abetted in the withdrawals and trnnspor-
tation of liquor through forged permits.

Crooks and Incompetent*.
"Many of the men and other employeesIn the Prohibition Bureau of the

Internal Revenue Department in this
City are absolutely crooked and a still
larger number are absolutely inefficient."
declared Leroy W. Ross, United States
Attorney, In a speech yesterday at a

luncheon of the Rotary Club in Brook-
lyn.
"The office of the Prohibition Director

has become Honeycombed with graft and
corruption." continued Mr. Ross. "The
office as originally formed consisted of
he director and an assistant, with five

jfclerks, but because of the vast amount
pf permits issued and applications for
withdrawals It was rapidly expanded
and the personnel was perhaps too carelesslyselected, as has been shown by the
graft, revelations of the last' few weeks.

"The office of the chief enforcement
.officer was also hastily organized, and
|nen were employed at 130 a week at a
time when motormcn and street car conductorsreceived from $40 to $45 a week.
^*hese $50 a week men were clothed with
almost unlimited authority to make arrestsof men who were making vast
urns doing an Illegitimate liquor Ijusi-

»ess. The result was Inevitable, and.
there has undoubtedly been

'

a large
pmouni of crookedness In this bureau.
J "The difficulties confronting the Dis-':
Irict Attorney, whore duty It Ij to on- *

force the prohibition laws as well ns all
other Federal laws, has been during the
last year fourfold. First, we had to
4<>el. with upward 1.700 persons who
>nre permitted to withdraw liquorsjrom bond, and although the disposition
f that liquor was checked up there was

Apparently no difficulty In obtaining the
lervieos of clever bookkeepers.

Large Obstacles Faced.

"Secondly, we had to deal with an enforcementbureau, many of whose membersdid not know the meaning of hon#«*y-while others never were on the Job.
In Brooklyn. Staten Inland and Long
Island we have been allowed only
twenty-five enforcement agents to do the
work of 1.000 men.

"Lastly, we had to deal with not only
the Indifference but In thousands of
Wises with the absolute hostility and aciteopposition to enforcement upon the
fart of the very type of eltlaons who
hould be most Interested In seeing law

( end order upheld."
L Michael O'Brien of 1S1 Douglas street.
James Kltsgerald of 35« Douglas street
an<i Joseph F. Morris of 391 Dean
Street wore arrested yesterday by DetectivesPowers an>l Nlgaeamlth of the

^dams street station chargr-l w 1th begconcerned In a conspiracy for the
transportation of liquor by a forged
germ It.

EXEMPT U. S. SHIPPING
FROM DRY ACT, DEMAND
Congress Heart Passenger

Liners Will Fail.
Sfteial Dt,patch to Tita N«w Tomx IIbuid.

Mew Verlc Herald Buremi. I
W n»hl-igiun. D. Jan. 1.1. I

Representatives of staamahip compafliesengaged In passenger buelneaa appealedto-day to the (louse Judiciary
Committee to amend the Volstead law
flo as to allow sale of llquore on the
fctgh seas by vessels flying the American
flag
American vessels. It was contended,

cannot compete with those of foreign
Unes If the Volstead law is enforred on
ttie passenger liners, as Attorney CentralPalmer has ruled. The ship representativessaid several Kg companies
ould ash transfer of I heir ves»e|a to

British or French registry as soon as
U"> ruling in enforced

It seemed apparent that the majorityof the rommiU'o win opp»»»d to
tjio amendment. which was introducedjy Representative Edmonds (Pa ). The
nilinir of the Attorney Oeneral has not
ieon pt.t into effect, but It la expected
oon.
The ateamehlp representatives pointed
ut that American vessels would he ex

Mhided front much or the Immigrant hueHiresunder the ruling, because Hps In
, »nd Italy have laws requiring the servingof wine with meals to steerage passenger*.
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AIRMEN TO ARRIVE"
AT P. R. R. STATION"

Continued from First Page.

was th« Central's Canadian representativethat his line would have the naval
officers as passengers that he sent a

positive message to that effect late In
the afternoon to the Rockaway naval
air station.

Hut at 7 o'clock last night Lieut. A.
D. Brewer, officer of the day. said the
Lehigh representative had relayed a long
distance call from Toronto, stating that
the airmen had boarded the delayed
6
The Board of Trade committee thereuponcalled a final meeting in the Muni..a! Courtroom. Holland Siation. A

committee, consisting of T C. McKennie. Queens Commissioner of Jurors, as

chairman; David Isenberg and William
)l Reynolds, was appointed to meet the
officers at the train. They will escort
them to the Pennsylvania Hotel, where
:i luncheon party will be given by the
wnlcAmo rrvnmllto* Vf rn lTa.rr*ll am!
Mrs. Hlnton wiU be among the guests.
A special train on the Long Island Railroadwill take the official party to HammtdStation, Rockaway Bench, arriving
about 1:20 P. M.
From the station the parade will pass

alone Ro< kaway Boulevard to the reviewingstand at Beach 120th street,
where Borough President Maurice B.
Connolly will deliver a formal address
of welcome

WESTCHESTER WAR ON BOOZE.
Sheriff AY 111 He Allied by 1,000

Ynnkeri Volnnteera.
A reform wave, it was learned yesterday,is about to fall upon Westchester

county. The police of White Plains and
other cities, with the aid of Sheriff
George X Warner, will see that the prohibitionlaw is enforced to the letter.
In Yonkers a committee of 1,000 ha>
been formed to do the Job.

Ordinances are planned to compel
.saloonkeepers to remove screens which
now hide their bars.
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SECRETARY OF NAVY
TO OVERLOOK BRAWL
Expects Court of Inquiry to

Reveal Valor Enough to
Whitewash It.

Special Despatch tn Tub Nrw Vouk Hbsai.d.
New York ft»rnld Bureau. )

Washington, 1>. C.. Jan. 13. 1
The naval Inquiry Into the flight of

Lieuts. Kloor. Farrell and Hinton wlU
be undertaken within the shortest pos
slble time. The precept for the Inquiry
is being prepared and the personnel of
the board will be announced to-morrow.

In view of the deep interest attaching
to the episode Secretary Daniels believes
the personnel of the board should Includemen of higher rank than those
tliaf tt-ottlrl hrt uflivifwl hv the rnmuiand-
dant at Rockaway. He will accordinglly name the members himself.
The Secretary repeated to-day that ho

proposed to have the Inquiry cover every
phase of the flight for tho advantage of
the navy and for the information of the
public. The fist flgftt between Lleuts.
Farroll and Hlnton is a closed Incident
so far as Secretary Daniels is concerned.
He said to-day that he observed that
the two men had made up their differencesand was inclined to overlook what
happened as being the result of overIstrained nerves.
The Secretary said probab'lity of a

court-martial depended entirely on the
testimony which will be eliclied by the
inquiry board. Mr. Daniels merely
smiled when his attention was Called to
press quotations alleging that Lieut.
Kloor had said the receipts from the sale
of stories of the trip would be utilised
to pay the expenses. He said the departmentwould pay all expenses of tho
trip.

The statement credited* to tfco wife of
Lieut Hinton that she had been authorisedby the Navy Department to give out
the letter of Lieut. Hinton was discussedby Mr. Daniels diplomatically.
He said he had no doubt Mrs. Hinton
believes she had such authorization, but
he had never authorised its publication.
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i d Walter Hinton, snapped on their
I d« from Moose Factory.

and no one with authority to five the
authorisation had done to.

Tlic court of Inquiry. HC'jqfdins to tISr
Secretary, Is automatically required becausetiie balloon crossed ihe boundary
and landed in a loreigtt country.

"1 am ccnl l' iit," lie said, "that the
Intjuiry will develop so much In attcstailion of tho bravery, courage, endurance
and pluck of all of the officers that an\

petty personal differences among tnem
will bo entirely overshadowed, and th«
entire nation will be proud of the trio oi
stalwart Americans.

"In view of tho hardships these men
endured, their narrow escape from tnt
jaws of death, the physical, mental ami
nervous vicissitudes and strain to which
they were subjected during their long
perilous Riid harrowing ordeal and their
generally overwrought condition. I think
tho navy and nation can well overlook
any spontaneous outbursts-of temperamentand personal difference that maj
have found expression in such a momenl
of nervous reaction.

"The nerves of the men must hav<
been as taut as a drumhead after th<
hardships they have been through, am,
at such a time of overstrain men suj
and do many things they would not dt
when normal."
Mr. Daniels to-day admitted that au

thorization for the trip had been giver
by the Rockaway commandant, thus nettingat rest stories to the effect the trlj
might have been undertaken withoui
proper official authorization.

910.000.000 LOAN AUTHORIZED
The Metropolitan Life Insurance Companyannounced yesterday the authorizationof more than $10,000,000 of lonm

and extensions. The loans included advancesfor the construction of forty-
li1111 un' innvm hi:u low pnccu uuari.merits,of which three are irt New Yorli
State. J..©ans on business buildings Includedthree In New York city, Extensionsfn New York city amounted tc
$2,500,000.
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HELD ON ABDUCTION CHARGE.
Itroux linn Aeronrd of Tnklnn <«lrl

to Philadelphia.
William Getz of 2011 Glcason avenue,

The Bronx, a letter carrier at the Fox
street branch Post Office, was held In
$1,000 ball yesterday by Magistrate Ten
Eyck in Morrlsanla Court for examln'a
tlon January 18 on a charge of abductingJennie Klein, 16, of 832 Whittler

Getz was arrested on complaint of
.

Mrs. Rose Klein, mother of the rlrl,
who charges that he took her daughter
to Philadelphia recently and found cmploymcntfor^ her there.
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with all the skill that experienceand training has
given us.

i Write, call or -phone.
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Automobiles Carry
Aeronauts Over Border

gUFFALO, Jan. 13. . Lieuts.
Kloor, Hinton and Farrell

left here for New York to-night
over the Lehigh Valley Railroad
after they had been guests at a

reception by the Aero Club of
Buffalo.
The navy balloonists, who left

their station at Rockaway Point
just a month ago, December 13,
returned to American soil early
to-night at Niagara Falls. Leavingthe train on the Canadian
-!J~ koll/vAniefa raanVlfiH t.Hp
Slue buc Ufliivuiuovj * V-W..W .

border in automobiles, while a

large crowd, not advised of the
change, waited at the railroad
station. City officials met them
at the middle of the International
Bridge and pinned on each of the
three a small silk American flag.
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